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Economy:

On a recent June evening in New York City, U.S. Treasury Secretary Scott Bessent told a crowd
at the Economic Club of New York’s 250™ Celebration dinner that “the bond market has taken out
more governments than howitzers.” Was the Treasury Secretary sending a message to the political
leadership in DC to get the fiscal house in order? We find it interesting that the Treasury Secretary
was addressing DC’s spending problems. We believe this acknowledgment is important. We have
been proactively discussing the ballooning domestic debt / deficit problem as we travel the country
talking to our institutional clients. It’s our #1 thesis on why we anticipate interest rates will stay
elevated for longer (absent a recession — which is not on our horizon). With a $2 trillion annual
deficit and nearly $40 trillion in debt, we are keenly aware of the fiscal challenges facing the U.S.
and the fact that the U.S. bond market can force change — the howitzer: higher rates, escalating
financing costs and in turn, more debt.

Trump’s plan of generating $500B of tariff revenues, coupled with $500 billion of interest savings
by pushing the Federal Reserve (FED) to lower short rates (so our debt can be financed at lower
rates with short maturity bonds — a risk in itself), potentially could have trimmed $1 trillion from
the annual deficit, almost halving the annual deficit. With tariffs being reset as a result of court
challenges, the focus on lowering interest rates becomes even more important, explaining Trump’s
pressure on both former FED Chairman Jerome Powell and now Kevin Warsh. Recall that on
January 1%, the market was anticipating 1-2 rates cuts this year; HOWEVER, elevated inflation is
wreaking havoc on Trump’s plan. Inflation remains WELL above the FED’s 2% target and
investors are now anticipating 1-2 rate HIKES this year - a result of many items, but we will focus
on oil / energy prices and Artificial Intelligence (Al) capital expenditures (CapEx) for now.

We expect interest rates will have to stay elevated to attract investors and that the FED will want
to stay politically neutral heading into the mid-term elections, therefore, our “best guess” at this
point is that the FED will simply hold rates steady and work to implement other policy levers to
restrain inflation — think quantitative tightening.

National Municipal Market:

Municipal Bonds had a solid 1** H of 2026 against a backdrop of global volatility and uncertainty.
Supply remained elevated, with issuance reaching record levels and running 11% above last year’s
pace. Demand has remained exceptionally strong, reaching the second highest level in the past
decade, allowing the market to absorb elevated supply while supporting positive returns. We
believe elevated supply trends will continue. The combination of higher project costs (due to
inflation), aging infrastructure, and federal funding policy uncertainties will drive issuance higher.
We expect total issuance in 2026 to be roughly $600 billion and generally remain in balance with
the demand side.

The AAA 2-10 Yr curve steepened slightly, in sharp contrast to the Treasury curve, which notably
flattened. The Muni-to-Treasury yield ratio richened across the curve as Treasury yields rose more
than muni yields during 1% H of 2026. Credit spreads are relatively tight compared to historical
averages. Looking ahead, we expect spreads to remain rangebound with 2™ H of 2026 total return
driven by coupon cash flows and reinvestments. Yields remain elevated by historical standards
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and currently sit in the 78" percentile over the past decade. We expect yields to remain higher for longer as inflation
remains elevated and the potential for FED rate cuts has turned to potential rate hikes.

Muni credit fundamentals remain solid. Our municipal strategy continues to be structured with diversified ratings,
maturities, coupons, and sectors. State tax collections and fund reserves continue to be robust, supported by healthy
economic growth. Rating trends show upgrades outpacing downgrades by a wide margin for the muni market over the
past 12 months.

Elevated supply balanced by strong demand, compelling tax-equivalent yields, and stable credit quality are key
supporting factors setting up for a positive 2™ H of 2026.

Kansas Municipal Market:

The Kansas municipal market ended 2Q of 2026 from a position of strength, supported by sound underlying credit
quality, steady capital investment, and a constructive technical environment for tax-exempt bonds. In May, Moody's
Ratings revised its outlook on Kansas' ratings to positive from stable, citing the state's improving governance profile,
including a trend of budgetary reserve fund maintenance and increasing pension contributions. On the fiscal side,
Governor Kelly signed a $26.8 billion fiscal 2027 all-funds budget in April, including $10.7 billion in general fund
spending.

Kansas municipal bond issuance remained active during 2Q of 2026, supported by ongoing infrastructure investment
and capital improvement programs across state and local governments. Similar to the broader municipal market, Kansas
issuers benefited from strong investor demand and elevated issuance volumes. General Obligation financings, continued
to dominate the calendar, while education, transportation, and essential-purpose projects represented the remainder of
new-money issuance. The mix of issuance favoring local municipalities over large state-level deals, mirrors the national
backdrop. Muni issuance has been driven by rising infrastructure costs, the fading of post-pandemic fiscal support, and
issuers' reluctance to delay funding needs despite elevated borrowing costs.

Credit fundamentals across Kansas issuers remained stable during the quarter, reflecting conservative fiscal management,
healthy reserve balances, and resilient tax collections. Investor demand for high-quality municipal credits continued to
line up with supply, resulting in relatively tight credit spreads and favorable spreads for Kansas issuers. While higher
interest-rate volatility and ongoing federal policy uncertainty continued to influence market sentiment, the state's
predominantly high-grade credit profile has enabled issuers to navigate these conditions effectively.

Looking at the second half of the year, we believe that the outlook for the Kansas municipal bond landscape is generally
tied to national technical conditions rather than any state-specific concerns. We expect Kansas munis to enter 2" H of
2026 with dependable, tax-efficient income and sound broad credit fundamentals. The combination of high starting yields
and stable-to-improving credit generally supports continued investor demand for its municipal paper, as the broader muni
market navigates heavier supply and FED policy uncertainty.

Mutual Fund Strategy:

Kansas Tax-Exempt: The Carret Kansas Tax-Exempt Bond Fund seeks to preserve capital while producing
current income that is exempt from both Federal and Kansas state taxes. The Fund seeks to generate monthly
income and principally invests in investment-grade bonds of intermediate maturity.

For more complete information on the Carret Kansas Tax Exempt Bond Fund, you can obtain a prospectus containing complete information for the Funds by calling
888.266.8787 or by downloading it from Carret’s web site. You should consider the Fund’s investment objectives, risks, charges, and expenses carefully before you
invest or send money. Information about these and other important subjects is in the Funds’ prospectus. The prospectus and, if available, the summary prospectus,
should be read carefully before investing. Shares of the Carret Kansas Tax Exempt Bond Fund are distributed by ALPS Distributors, Inc., which is not affiliated with
Carret Asset Management, LLC.
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Important Disclosure Information

Investment advice offered through Carret Asset Management LLC (‘Carret”), a registered investment adviser. This presentation is neither an offer to sell nor a solicitation of any offer to
buy any securities, investment products, or investment advisory services. All investment portfolios carry risk, including the risk of loss. No assurances can be given that Carret will attain
its investment objective or that an investor will not lose invested capital. Past performance is not a guarantee of future results. This material is for informational purposes only and is not
intended to serve as a substitute for personalized investment advice or as a recommendation of or solicitation of any particular security, strategy, or investment product. Carret does not
provide legal or tax advice, and nothing contained in these materials should be taken as legal or tax advice. Results are based on fully discretionary accounts under management, including
those accounts no longer with the firm.

Although Carret believes the data to be reliable, Carret does not guarantee the accuracy of third-party data. Indices are presented herein for illustrative and comparative purposes only.
Such indices may not be available for direct investment, may be unmanaged, assume reinvestment of income, do not reflect the impact of any trading commissions and costs, management
or performance fees, and have limitations when used for comparison or other purposes because they, among other things, may have different strategies, volatility, credit, or other material
characteristics (such as limitations on the number and types of securities or instruments).

This material is for informational purposes only, as of the date indicated, is not complete, and is subject to change. Additional information is available upon request. Any opinions expressed
herein represent current opinions as of the date of publication only and may change based on market or other conditions. This material may contain assumptions that are “forward-
looking statements,” which are based on certain assumptions of future events. Actual events are difficult to predict and may differ from those assumed. There can be no assurance that
forward-looking statements will materialize or that actual results will not be materially different from those described here. Certain information herein has been provided by and/or is
based on third-party sources and, although believed to be reliable, has not been independently verified, and Carret is not responsible for third-party errors.

No representation is made with respect to the accuracy, completeness or timeliness of information or opinions herein and Carret assumes no obligation to update or revise such
information or opinions.

Past performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it should not be assumed that future performance of
any specific investment or investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Carret Asset Management, LLC

Carret, or any non-investment related services, will be profitable, equal any historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Carret
is neither a law firm nor accounting firm, and no portion of its services should be construed as legal or accounting advice. Moreover, you should not assume that any discussion or
information contained in this document serves as the receipt of, or as a substitute for, personalized investment advice from Carret. Please remember that it remains your responsibility
to advise Carret, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous
recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. A copy of our current written disclosure
Brochure discussing our advisory services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and the terms of the
engagement.

The referenced performance results reflect the reinvestment of dividends and other account earnings and are gross of applicable account transaction fees (unless indicated) and Carret’s
investment management fee. In instances where performance figures are presented gross, performance would be lower as a result of transaction fees and Carret’s investment
management fee. Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and
generally do not reflect the deduction of transaction and/or custodial charges and the deduction of an investment management fee, the incurrence of which would have the effect of
decreasing historical performance results. It should not be assumed that your Carret account holdings correspond directly to any comparative indices or categories. Please Also Note: (1)
performance results do not reflect the impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your Carret accounts; and, (3) a description of each
comparative benchmark/index is available upon request. The historical benchmark performance results are provided exclusively for comparison purposes only, so as to provide general
comparative information to assist an individual client or a prospective client in determining whether the investments meet, or continues to meet, his/her investment objective(s). It should
not be assumed that account holdings will correspond directly to any of the comparative index benchmarks. No current or prospective client should assume that future performance will
be profitable, or equal to either the composite performance results reflected above, or the performance results for any of the comparative benchmarks provided. For reasons including
variances in strategy, account holdings, variances in the investment management fees incurred, market fluctuation, the date on which a client engaged Carret’s investment management
services, and any account contributions or withdrawals, the performance of a specific client’s account may have varied substantially from the indicated composite performance results.

Neither rankings and/or recognition by unaffiliated rating services, publications, or other organizations, nor the achievement of any designation or certification, should be construed by a
client or prospective client as a guarantee that he/she will experience a certain level of results if Carret is engaged, or continues to be engaged, to provide investment advisory services.
Rankings published by magazines, and others, generally base their selections exclusively on information prepared and/or submitted by the recognized adviser. Rankings are generally
limited to participating advisers. No ranking or recognition should be construed as a current or past endorsement of Carret by any of its clients.

Portfolio managers at Carret generally make collective investment decisions. However, in certain instances, portfolio managers may make client specific investment choices. As a result,
portfolio dispersion may be increased in certain time periods. Dispersion can also be impacted by factors including but not limited to individual client investment objectives and guidelines,
tax considerations, allocation of investment opportunities, order execution, and timing of funding. The material is intended as a broad overview of portfolio, philosophy, process, and
style.

Holdings are as of the date indicated and subject to change without notice. The list does not constitute a recommendation to buy, sell or hold a security. Individual accounts may vary.
The Representative Holdings have been selected based on objective, non-performance-based criteria. Holdings shown in this presentation may or may not be suitable for an individual’s

account. Holdings are provided to illustrate a broad view of a particular strategy and are for illustrative purposes only.

Due to various factors, including the passage of time and changing market conditions, content in this presentation may be outdated and no longer reflective of current conditions.
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